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1. Introduction

Earlier this year the United Kingdom took the historic decision to welcome tens of
thousands of Ukrainians fleeing the invasion of their homeland. Since then, and thanks
to the generosity of the British public, more than 150,000 Ukrainians have been
welcomed into homes and communities under the Homes for Ukraine and Ukraine
Family schemes. We have also welcomed around 23,000 Afghans who worked
alongside the UK Government and risked their lives alongside our Armed Forces, as
well as people who assisted UK efforts in Afghanistan.

Local authorities play a vital and integral role in welcoming and integrating recent visa-
scheme arrivals to the UK. It is thanks to the hard work of so many in local government,
and the wider public sector, across all parts of our country that we have been able to
welcome so many people to safety. The Government is introducing further support to
help our guests from Ukraine and those who arrived from Afghanistan to find their feet,
including local help to find suitable private rented accommodation; assistance via the
Department of Work and Pensions to access benefits, skills training and gain
employment; and signposting and access to charities and mental health providers.
This is backed up by the tariff that authorities receive for each Homes for Ukraine
guest arriving in their area; the Afghan Resettlement Schemes to support integration;
and additional funding specifically for education and healthcare in the first year of
arrival on the Homes for Ukraine scheme.

To assist local authorities further, the Department for Levelling Up, Housing and
Communities (DLUHC) is introducing a £500 million capital fund — the Local Authority
Housing Fund (LAHF) — for local authorities in England to provide accommodation to
families with housing needs who have arrived in the UK via Ukrainian and Afghan
resettlement and relocation schemes. Local authorities who have welcomed arrivals
are facing challenges in securing settled accommodation for these households, which
unless alleviated will further impact existing housing pressures. LAHF will help them
to address these immediate pressures as well as build a sustainable stock of
affordable housing for the future.

This prospectus sets out the objectives for the fund, what local authorities can spend
the grant on, defines the cohort eligible, and the process we will follow for allocating
grants to local authorities.

2. Purpose of the fund

The Local Authority Housing Fund is a £500m capital grant fund in financial years
2022/2023 and 2023/2024 to support selected local authorities in England to obtain
and refurbish property in order to provide sustainable housing for those unable to
secure their own accommodation who are here under the following schemes: Afghan
Citizen Resettlement Scheme (ACRS), Afghan Relocations and Assistance Policy
(ARAP) (collectively referred to as the Afghan Schemes), Ukraine Family Scheme,
the Homes for Ukraine and the Ukraine Extension Scheme (collectively referred to as
Ukraine schemes ). A full definition of the eligible cohort is at section 3.2.



As well as helping to fulfil the UK’s humanitarian duties to assist those fleeing war,
this fund will reduce the impact of new arrivals on existing housing pressures and
ultimately create a lasting legacy for domestic households by providing a new and
permanent supply of accommodation for local authorities to help address local
housing and homelessness pressures. We expect up to 4,000 properties would be
provided through this fund.

Local authorities will be allocated capital funding under section 31 of the Local
Government Act 2003 on the basis of a formula. Delivery targets will be based upon
this funding allocation, estimated by a blended grant per property model. Local
authorities will determine the most effective means to deliver the fund objectives in
their area.

The grants will be non-ringfenced and we will sign Memoranda of Understanding with
all local authorities receiving funding to set out our shared expectations for how the
fund should be delivered.

Local authorities in scope of the funding formula for this fund will be contacted with
their indicative allocation and asked to return a proposal on how they would deliver
this accommodation in line with fund objectives outlined below.

2.1 Fund Objectives

The fund aims to alleviate housing pressures on local authorities arising from recent
and unforeseen conflicts in Afghanistan and Ukraine. As part of this government’s
humanitarian response to these crises, we have welcomed over 170,000 people to the
United Kingdom. This act of generosity has unavoidably created additional demand
for housing at a time when local authorities are already under strain.

The objectives of the fund are to:

e Ensure recent humanitarian schemes (Afghan and Ukraine schemes) which
offer sanctuary, via an organised safe and legal entry route, to those fleeing
conflict, provide sufficient longer term accommodation to those they support.

e Support areas with housing pressures which have generously welcomed
substantial numbers of Ukrainian refugees so that these areas are not
disadvantaged by increased pressures from these arrivals on the existing
housing and homelessness systems.

e Mitigate the expected increased pressures on local authority homelessness
and social housing resources which arise from the eligible cohort (as defined at
section 3.2 of the fund’s prospectus) as sponsorship/family
placements/bridging accommodation arrangements come to an end by
increasing the provision of affordable housing available to local authorities to
support those in the cohort who are homeless, at risk of homelessness, or in
bridging accommodation;

e Reduce emergency, temporary and bridging accommodation costs;



e Deliver accommodation that as far as possible allows for the future conversion
of housing units to support wider local authority housing and homelessness
responsibilities to UK nationals (i.e. after usage by this cohort ends);

e Utilise accommodation solutions to enable effective resettlement and
economic integration of the eligible cohort.

e Reduce impacts on the existing housing and homelessness systems and those
waiting for social housing.

3. What the funding can be used for

Within the framework of the purpose and objectives of the fund set out above, we want
to provide local authorities with as much flexibility as possible to shape local delivery
according to circumstances in each area. The guidance provided in this document is
intended to support this. Local authorities will need to be satisfied that their specific
plans are lawful and deliverable.

This fund will pay capital funding in two tranches, to be spentin financial years 2022/23
and 2023/24. Local authorities cannot combine this fund with the Affordable Homes
Programme or Right to Buy receipts. There is no revenue funding available. Local
authorities will have their own processes in place to determine the accounting
treatment of revenue costs directly attributable to capital works. It is for local authorities
to determine whether it is appropriate to capitalise any revenue costs and their
accounting teams should ensure that the accounting treatment adopted is deemed
compliant with the code of Practice for Local Authority Accounting.

The basic model assumes stock acquisition. In practice this could include, but is not
limited to:

e Refurbishing and/or converting local authority-owned residential or non-
residential buildings, including defunct sheltered accommodation;

e Acquiring, refurbishing and/or converting non-local authority owned residential
or non-residential buildings, including bringing empty or dilapidated properties
back into use;

e Acquiring new build properties ‘off-the-shelf’, including acquiring and converting
shared ownership properties;

e Developing new properties, including developing modular housing on council-
owned sites, and,;

e Working with and supporting other organisations who want to offer
accommodation for this cohort.

Ultimately, local authorities may choose the most appropriate delivery mechanism to
achieve the fund’s objectives, and to bring on stream the accommodation as quickly
as possible.

While local authorities will take the lead in their areas, this does not mean the above
activities must be all be undertaken by local authorities. We expect local authorities to
work closely with their housing association partners who stand ready to assist and, in



some cases, may be the most appropriate delivery vehicle to achieve the fund
objectives. Housing association stock, development, and disposals pipelines could be
instrumental in assisting local authorities to deliver this fund, as could their expertise
and capacity for stock purchase, management and wraparound support.

Local authorities may choose to acquire properties in their own area or work with
neighbouring authorities to acquire properties in their region; it is left to each local
authorities' discretion whether collaboration of this kind would be an appropriate route
although we would encourage collaboration where possible.

Local authorities should consider the needs of the cohort in their area when
determining the size of properties to acquire. Our expectation is that the vast majority
of properties acquired will be family sized homes (2-4+ bedrooms).

There are 182 local authorities, plus the Greater London Authority (GLA), eligible for
funding. Eligible local authorities will receive an allocation email, which will set out the
funding amount and the minimum number of units the LA needs to deliver with this
funding. Local authorities or their partners are expected to fund the remainder of the
costs, examples include but are not limited to funding from capital receipts, revenue,
borrowing or funding by a partner.

Local authorities will be expected to manage this fund within their normal budgetary
guidelines, with confidence that any budgeting decisions can be justified to their
auditors. We will ask Section 151 officers to agree this with the department via a
Memorandum of Understanding (MOU); further details can be found at section 4.

It is expected that all homes delivered through this fund will be affordable/low-cost
housing to support wider local authority housing and homelessness responsibilities for
the remainder of their lifetime. If properties are disposed of, they will be subject to the
Recycled Capital Grant regulations. Funding provided under this fund is for whole-life
housing costs and local authorities are expected to use the funding in line with the
fund objectives outlined in 2.1. It is up to local authorities to determine the precise rent
level and tenure of homes in line with the fund objectives. This could include social
rent, Affordable Rent, or a discounted private rent.

3.1 Ambition for housing those in bridging accommodation

There are around 9,200 people currently living in Home Office bridging
accommodation who are being resettled via the Afghan Relocations and Assistance
Policy and the Afghan Citizens Resettlement Scheme. This fund aims to support local
authorities to help move more households out of bridging accommodation. Each of the
182 local authorities, plus the Greater London Authority on behalf of London boroughs,
in scope for grant funding will be expected to increase their number of pledges to
support people under the Afghan resettlement schemes through the usual process (by
notifying their Strategic Migration Partnerships) and will be set an ambition for the
number of homes to acquire specifically for housing those currently in bridging
accommodation. This will be for larger homes (four or more bedrooms), given the
average family size of those in bridging accommodation, and the number of properties
will be determined by the population size of the local authority. The funding allocation



includes a specific element for the acquisition of larger properties for this cohort.
However, local authorities can also use the main element of their funding allocation to
move smaller families out of bridging accommodation into smaller homes with fewer
than 4 bedrooms in addition to their allotted target for larger homes.

For this fund, we expect all local authorities in scope for funding to deliver their
allocation of 4+ bedroom homes for those in bridging accommodation, and local
authorities will be asked as part of the validation process whether they are able to
deliver those additional units.

If local authorities do not increase their pledges and do not commit to provide sufficient
larger homes to this cohort (or if the GLA commits to provide fewer than its targeted
amount within London), then their provisional allocation (both the bridging and main
element) will be reallocated.

3.2 Cohort Definition and Eligibility

Given the objectives of the fund, those eligible for the housing are those who are
homeless, at risk of homelessness or who live in unsuitable Temporary
Accommodation (including bridging accommodation) and who also meet the below
definition.

Those on the:

e Afghan Citizen Resettlement Scheme (including eligible British Nationals
under this scheme) (ACRS),

Afghan Relocations and Assistance Policy (ARAP)

Ukraine Family Scheme (UFS),

Homes for Ukraine (HFU),

Ukraine Extension Scheme (UES)

For those not in bridging accommodation, the local authority does not have to have
accepted a Housing Act 1996 Part 7 homelessness duty in respect of the household
for the household to be eligible, but the local authority should satisfy themselves that
the household is already or would otherwise be homeless or at risk of homelessness
if this accommodation was not available.

3.3 Matching households with properties

It will be up to local authorities to decide how to deliver and manage this fund locally.
The accommodation funded through this fund should increase the housing available
for the cohort outlined in section 3.2.

In addition to the eligibility criteria above, the local authority should make reasonable
endeavours to prioritise households based on who is most in need when matching
eligible households with properties. Beyond this, local authorities may use any lawful
route that allows them to deliver this fund to cater for the needs of their area. They
may wish to use their experience from the Rough Sleepers Accommodation Fund or
use the same assessment and prioritisation process as for mainstream social housing
stock.



Some examples of options for matching eligible households to properties include:

e Using, amending or putting in place a Local Lettings Policy to allow homes
to be allocated by local authorities, or nominated to housing associations,
to eligible applicants of a particular description. This is allowed under the
Housing Act 1996 (section 166A(6)(b))

e Letting accommodation through a local authority owned housing company.

This is not exhaustive and depending on how local authorities are delivering the fund,
they may identify other legal ways for matching households with properties.

For the larger homes acquired to enable households to move out of Home Office
bridging accommodation, we would encourage local authorities to use their
relationships with each other, their Strategic Migration Partnerships and with staff in
bridging hotels to identify and match families to suitable properties. This is to increase
the chances of successful matches, as we recognise that local resettlement leads are
well-placed to use local intelligence on households in their regions to identify suitable
matches and reduce the chances of refusals as much as possible. Local authorities
can indicate a preference for a specific family to be matched to a property they have
acquired on the ARAP/ACRS property offer form. Alternatively, if a local authority is
unable to identify a specific family in a bridging hotel, the local authority can put forward
properties (via their Strategic Migration Partnership) to be centrally matched by the
Home Office. As mentioned above, we expect local authorities to increase their
pledges for the Afghan resettlement schemes beyond their existing pledge amount to
reflect the acquisition of these new properties.

3.4 Tenancy Duration and social housing legacy

Given this fund aims to create a lasting supply of affordable housing for the general
population (see fund objectives at section 2.1), we expect this stock to become
available to support wider local authority general housing and homelessness
responsibilities after the immediate needs of the eligible cohort have been addressed.

As the housing landscape in each area and the circumstances of eligible households
vary, we will not mandate local authorities to apply a fixed tenancy duration for housing
funded through the fund, though in many cases this may be appropriate.

4. Funding Allocations and Delivery
4.1 Initial allocation of funding

The initial funding offer will be determined and offered to the 182 local authorities and
Greater London Authority in England, who are deemed to have the greatest need for
this funding based on a formula. A formula will be used to identify the total allocation
to those local authorities in scope for funding across the duration of the fund.

Local authorities are given an overall ranking based on several sets of data. This
combines their relative ranking in terms of the number of Ukrainian arrivals per 1000
population and their relative ranking in terms of the level of housing pressure (which
includes Private Rented Sector rents in relation to income, unemployment rate,
number of households in Temporary Accommodation (TA) per 1000 households and



number of households on local authority waiting lists per 1000). This data is used
because in the areas of highest housing pressure, it will be most difficult for
refugees/arrivals to find housing, and therefore the risk of homelessness will be higher.
The capacity of local authorities to respond in these areas will also be more limited
because of the shortage of housing and associated higher housing costs. The
Ukrainian arrivals data is used in this ranking to reflect the sudden and additional
pressure from a rapid increase in the number of arrivals of people fleeing war, which
is a different magnitude to the number of refugee arrivals in recent years. Numbers in
bridging accommodation in each local authority is not used because of the policy
objective to move Afghans out of bridging accommodation into local authorities across
the country.

An initial indicative allocation will then be offered to each local authority, working from
the most pressured local authority down, on the basis of:

e A fair share requirement to accommodate families in bridging accommodation,
based on a per capita distribution for those local authorities in scope of funding
and a grant per property set at 50% of the estimated average lower quartile 4+
bed property price plus an allocation of £20k per property (to allow for
refurbishment/other costs)

e Distributing the remaining budget based on a ratio of 1 home per 20 Ukrainian
arrivals, which is then costed at a grant per property of 40% of the estimated
average lower quartile property price (plus £20k per property for
refurbishment/other costs)

e The model distributes funding down the list of local authorities (ranked based
on Ukrainian arrivals and housing pressure) until the budget is expended,
resulting in 182 local authorities (plus the GLA) being in scope for funding.

In addition, several caps are put in place for the initial allocation to help support
deliverability, to minimise inflationary impacts and to ensure all parts of the country
receive some support. These are:

a. constraining the initial London allocation to reflect an achievable delivery
target in the capital’s highly constrained housing market;

b. capping the allocation per region at 25% of the total fund spend; and
c. capping the allocation to any single local authority at 30 homes.
4.2 Funding split between financial years

The local authorities who are identified by the formula as eligible for funding will be
contacted directly with an indicative offer of their total allocation. Authorities will be
asked whether they will be able to spend this allocation to deliver the outlined number
of homes, in accordance with the details set out in this prospectus (and if not, what
they could deliver). Local authorities will also be asked whether they can deliver more
than the allocation using the same grant per property (detailed at 4.3).



Funding will be paid in two tranches representing 30% and 70% of the local authority’s
allocation agreed in the MOU. We expect that the first tranche of funding will be paid
in February/March 2023 — depending on when the MoU is agreed.

The second tranche of funding will pay ‘the balance’ of the local authority’s allocation.
There will be two predetermined tranche payment dates; the first at three months and
the second at five months from the tranche one payment. Dates will be confirmed as
part of the MOU process. To receive the second tranche payment the local authority
must have spent at least 60% of the tranche one payment delivering on the objectives
of the fund, which we will ask the local authority to declare to us at progress
‘checkpoints’. Local authorities do not need to wait until receiving the second tranche
of payment before spending more than their tranche one payment given ‘the balance’
will be paid following the checkpoint when they have spent 60% of their tranche one
payment.

We will also ask local authorities about the number of property purchase offers they
have made, how many of those offers have been accepted, and how many contracts
they have exchanged, for example. To monitor delivery, we will ask for these progress
updates at each funding checkpoint, regardless of whether the local authority has
reached the 60% spending threshold.

We anticipate that any additional funding agreed via the reallocations process will be
paid at the same time as the second tranche payment, with an update to the MOU
following the reallocations process to reflect this additional funding. Where there is no
direct allocation already in place (eg London councils) new MoU arrangements may
be created.

4.3 Grant Rate and Eligible Spend
Allocations to each council have been calculated as follows:

e For the “main element”, the amount of grant per property is calculated as 40%
of the average lower quartile property price in the council area (or for London,
40% of the average lower quartile property price in Greater London). A further
£20k per property is then added to account for other costs (including
refurbishment).

e For the “bridging element” (i.e. 4+ bedroom houses) the amount of grant per
property is calculated as 50% of the estimated lower quartile property price for
a 4+ bedroom property in the council area (or for London, 50% of the estimated
lower quartile property price for a 4+ bedroom property in Greater London). A
further £20k per property is then added to account for other costs, including
refurbishment.

Grant rates and Eligible Expenditure for Main and Bridging Elements

It is expected that councils will use their best endeavours to acquire the target number
of units and to achieve value for money. The average grant per property rate should
not exceed the maximum described below but the grant per property for individual
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purchases can be higher. It is recognised that the grant will not meet all of the
acquisition costs and so there is an expectation that the council, or its partners, will
provide the remainder of the funding required.

The maximum average grant per property rate (for the portfolio of properties, not
individual purchases) for the “main element” is 40% of the costs the council charges
to its capital budget plus £20k per property. Eligible costs funded by the 40% and the
20k per property could include the purchase price, stamp duty, surveying, legal and
other fees, refurbishments, energy efficiency measures, decoration, furnishings, or
otherwise preparing the property for rent and potentially irrecoverable VAT incurred
on these items. Councils should ensure they comply with the Code of Practice for
Local Authority Accounting when deciding eligible costs.

The maximum average grant per property rate (for the portfolio of properties, not
individual purchases) for the “bridging element” is 50% of the costs the council charges
to its capital budget plus £20k per property. Eligible costs funded by the 50% and the
20k per property could include the purchase price, stamp duty, surveying, legal and
other fees, refurbishments, energy efficiency measures, decoration, furnishings, or
otherwise preparing the property for rent and potentially irrecoverable VAT incurred
on these items. Councils should ensure they comply with the Code of Practice for
Local Authority Accounting.

In some cases, the amount of money provided by the grant per property may equate
to an intervention rate higher than the maximum set out above - for example if the local
authority is focussing on smaller homes, such as 2 bedrooms, because these better
suit the needs of the eligible cohort in the area or constitute the majority of the available
stock to purchase. If this means the grant rate equates to more than the maximum,
the local authority is expected to acquire more units with this funding than the
estimated minimum (or outline in the MOU process that less funding is needed to
deliver the number of units outlined in their allocation) in order to ensure value for
money and not exceed the maximum grant rate.

During the validation process, if local authorities ask to deliver fewer units than
allocated, then their funding allocation will be reduced, maintaining the same grant per
property rate.

Eligible Expenditure for Improvement Budget

The costs of obtaining a property are not the only costs councils may incur. They may
also need to fund things like refurbishments, energy efficiency measures, legal costs,
decoration, furnishings, or otherwise preparing the property for rent. We have included
an un-ringfenced capital budget of £20,000 per property to account for this. This is a
notional amount for the purposes of allowing for these costs in our formula. Councils
can choose how much of the grant is to be spent on each individual property. For
instance, it may choose to spend £10,000 on one property and £30,000 on another.

Example “main element” allocation
A local authority is allocated £380,000 to deliver 5 main element units plus £20k per
nominally for refurbishment costs. In total it receives £480,000.

unit
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The local authority identifies 5 properties and the costs of obtaining and preparing them for rent:
Property 1: £220,000 capital cost

Property 2: £220,000 capital cost

Property 3: £240,000 capital cost

Property 4: £190,000 capital cost

Property 5: £230,000 capital cost

Total price: £1,100,000

The local authority uses the £100,000 it received nominally for refurbishment costs, leaving
£1,000,000.

The £380,000 main element allocation equates to 38% of the remaining capital cost and is
therefore within the 40% maximum average grant rate.

The council funds the remaining costs from other sources.

4.4 Validation forms

Eligible local authorities will have been emailed an indicative allocation offer email, a
draft MOU, and a validation form. This email outlines the local authority’s indicative
allocation. Receipt of the initial indicative allocation email and completion the validation
form is not a commitment to providing funding or a commitment by a local authority to
receive and spend funding. Final allocations will be confirmed in writing following the
department’s review of the form(s) as outlined in this section. This does not prejudice
a local authorities’ right to not sign a Memorandum of Understanding.

We will ask all local authorities to submit the validation form no later than 25 January
2023 to confirm if they are willing and able to participate. This helps us understand
which local authorities do not wish to take up this funding, how many units local
authorities are willing to deliver and allows us to begin reallocating funding.

The validation form will ask local authorities to cover the key details of their delivery
proposal; this will then be assessed and validated by the department.

In the validation form we will ask for information on:

e The number of homes that the local authority plans to acquire as part of this
fund including the number of 4+ bedroom homes for families in bridging
accommodation

e Delivery approach

e Project milestones

e Risks and barriers to delivery

A copy of the validation form questions is attached at Annex A. Validation forms must
be submitted via this page no later than midday 25 January 2023. These will be
reviewed and responded to as they are received, and we intend to respond to all forms
by 15 February 2023.

After submitting your validation form, please send your completed and signed
Memorandum of Understanding by email to the Local Authority Housing Fund
Team via LAHF@Ilevellingup.gov.ukmailto:LAHF@levellingup.gov.uk. The template MOU is
here, which are the standard terms that will be agreed with every local authority, and
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the text of which is non-negotiable. If you are delivering the full allocation, complete
the MOU using the numbers from your allocation email. If you are agreeing to deliver
a lower number of units than your allocation, to complete your MOU, calculate the
funding amount for your specified number of units, using the grant per property rate
set out in your allocation email — further detail is included in the blank MOU.

We encourage local authorities to return their validation form and MOU as soon as
they can as we may be able to work faster with those who agree to the terms of the
programme and return their validation forms and MOU earlier. Any reallocations will
be calculated and communicated by the end of March 2023.

Given that this is not a bid-based fund, proposals will be assessed acknowledging that
accountability for delivery rests with the local authority. The questions have been
designed to identify local authorities who would be unwilling or unable to deliver the
fund. The assessed section of the validation form will consider responses regarding:

e The proposed scale of delivery relative to the indicative allocation

e Whether delivery plans meet fund objectives

¢ Confirmation that the local authority is content with formal reporting requests
every 2 months

¢ Confirmation that the Section 151 Officer or Deputy Section 151 Officer has
signed off the proposal

We will confirm by end of March 2023 any additional funding available to the local
authority following a reallocations process based on validation form data.

If we have any queries on the answers provided in the validation form, we will contact
the local authority directly.

4.5 Reallocation

During the validation process, local authorities will be asked whether they can deliver
more than their initial allocation.

If in the validation form stage local authorities state they are unable to deliver the units
allocated to them across the duration of the fund, the funding for the units they say
they will be unable to deliver will be reallocated to other local authorities (including
directly to London councils). This reallocation will be based on a process aligned with
the fund objectives in 2.1, taking into account need and deliverability. If additional
funding is available for local authorities who have told us they can deliver more than
their initial allocation, we will contact them to confirm any further funding offer and to
agree an update to the MOU to reflect this additional funding.

If a local authority misses the deadline for submitting their validation forms, they are
unlikely to receive funding at tranche one. Whether it is still possible to provide them
with any funding will depend on when we receive the necessary details from them and
the progress of the reallocations process (including the amount of money left to
reallocate). We ask that local authorities who foresee a difficulty in working to the
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communicated deadlines get in touch with the Local Authority Housing Fund Team as
soon as possible.

If money remains after allocating additional funding to the local authorities that have
said they can deliver more across the two years of the fund, then the list of local
authorities may be expanded beyond those in receipt of initial allocations.

If a local authority is allocated additional funding as part of the reallocation process,
this will be paid together with the baseline funding amount for year two (agreed as in
the original signed Memorandum of Understanding). As with the tranche two payment,
this additional funding will be subject to the local authority having spent at least 60%
of their tranche one payment at the ‘checkpoint’ before the tranche two payment.
Where there is no pre-existing direct agreement ( as would be the case with individual
London councils), new agreements would be made.

The allocations for the “main element” and “bridging element” will be treated separately
for reallocations, and so “bridging element” funding will not be reallocated to deliver
more ‘main element’ properties. This is to avoid undermining the number of properties
delivered for those in bridging accommodation.

4.6 How grants will be delivered

This fund will operate only in England and funding will be allocated direct to local
authorities under section 31 of the Local Government Act 2003.

The funding will be allocated to the appropriate district council or unitary authority.
Initial allocations for London will be made via the Greater London Authority. Further
allocations may be made directly to London councils.

We will contact local authorities directly with their indicative allocation based on the
formula outlined above.

4.7 Payment process

Payments will be made in the form of grants under Section 31 of the Local
Government Act 2003 and paid as two instalments, on agreement of an MOU
between the local authority and the Department for Levelling Up, Housing and
Communities.

Once we have contacted local authorities to confirm their final allocation, we expect
local authorities to obtain any further necessary clearances to enter into a MOU with
the Department based on the information they provided in the validation form. Funding
will then be distributed to the local authority following the signing of the MOU.

For local authorities allocated any additional funding via the reallocations process,
prior to payment of any additional funding there will be an update to the MOU agreed
to reflect this additional amount, and this will be paid alongside the tranche two
funding.
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Tranche one payments will be made in February/March 2023 depending on the date
the MOU is agreed. Payments for tranche two will be paid in May and July 2023
respectively, dependent on when the local authority's spending on this fund surpasses
60% of their tranche one payment.

Given the urgency of delivery we expect all local authorities to show flexibility in how
they apply their approvals processes in order to participate in this fund. All MOUs
should be signed ahead of the first tranche of payments. Local authorities will
ultimately be responsible for delivery and ensuring value for money of the allocation
they have received.

4.8 Fraud Risk Assessments

Local authorities shall be responsible for ensuring that fraud is a key consideration in
all spend activity and that the following minimum standards are met:

o Follow the Grants Functional Standards on Fraud Risk Assessment (FRA) —
pages 15-19;

o Undertake FRAs at an appropriate level to each individual project dependent
on risk;

« Ensure that this spend is undertaken in accordance with effective authority
fraud prevention policy and procedure, and via engagement with your
organisations’ specialists in this area;

o Ensure that relevant evidence and data to prevent fraud is gathered as part of
due diligence undertaken ahead of releasing funds;

« Implement reporting and monitoring requirements that will identify irregularities
or issues in use of funds which can be investigated further;

« Store and file all work undertaken on FRA in the event of any issues or audit
requirements.

4.9 Due Diligence

Local authorities shall be responsible for ensuring that proportional due diligence is
applied to all this fund spend and that the following minimum standards are met:

e Follow the Grants Functional Standards on Due Diligence — pages 20-24;

e Undertake due diligence at an appropriate level to each individual project
dependent on risk;

« Ensure that due diligence is undertaken in accordance with effective authority
rules and procedures through authorities’ teams specialising in this area,;

o Ensure that key areas of due diligence identified for projects in which local
authorities invest are reported on and monitored throughout the term of
delivery;

« Store and file all work undertaken on due diligence in the event of any issues
or audit requirements.

4.10 How we will monitor performance and delivery

Key Performance Indicators (KPIs) will be detailed in MOUs with local authorities and
will be based on the fund objectives outlined at section 2.1.
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Every two months, local authorities will provide a mix of quantitative and qualitative
summary updates to the Department for Levelling Up, Housing and Communities to
track against agreed delivery milestones. The reports will be due every two months
until delivery is completed, with the dates specified in the MOU.

We will ask for the following information either as part of ongoing monitoring and/or as
part of evaluation of the fund:

e Offers accepted, including bedroom size and whether these are part of the
“‘main” or “bridging” element of the funding;

e Number of properties where contracts exchanged, including bedroom size;

e Number of properties occupied, including bedroom size;

e Number of families housed, including which resettlement programme they
belong to;

e Number of individuals housed, including which resettlement programme they
belong to;

e Total expenditure (including grant and other funding);

e Total committed spend (including grant and other funding);

e Government grant used;

e Overall assessment (RAG rated) of whether delivery is on track.

Future evaluation requests

We will conduct an evaluation of the fund near the end of the monitoring period. To
understand how the fund is being delivered in further detail, we will ask local authorities
for the following information:

e How properties have been sourced (e.g. through stock acquisition or another
delivery route);

e Breakdown of households housed by previous housing situation, e.g.
emergency accommodation/temporary accommodation;

e Tenancy duration;

e Rentlevels;

e Number of additional pledges made to provide housing for those in bridging
accommodation;

e Number of properties obtained outside the local authority’s area, if applicable,
and where these are located.

We expect that local authorities will respond to any reasonable additional requests
from the Department for Levelling Up, Housing and Communities to support any
retrospective assessment or evaluation as to the impact or value for money of the
fund. We will expect the authority to, at minimum, monitor spend, outputs and
outcomes against agreed indicators and keep this information for at least 5 years.

We may also ask for details about how the acquired properties are being used, for
example if they are still publicly owned and if they have become part of the social
housing or affordable stock. This will require local authorities to maintain address-level
data. This is for us to examine the legacy impacts of the fund.
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4.11 Next steps and important dates

Local authorities who have been identified as eligible for funding will be sent a
link to a validation form, to confirm their interest in participating, and to set out
how they intend to deliver this fund. Submissions will be reviewed as they are
received and therefore forms submitted earlier may receive an earlier response.
Local authorities must submit their validation form by 25 January 2023 via this
link. Forms will only be accepted submitted by the link above. After submitting
their validation forms, we encourage local authorities to email their signed MOU
as soon as possible.

In the event we have any clarification questions about the contents of a
validation form, we will contact the local authority directly for further detail.

If a validation form is accepted, we will make best endeavours to contact the
local authority to confirm their allocation by 15 February 2023. We will be
prepared to sign a Memorandum of Understanding with local authorities as
soon as they have received the appropriate internal clearances. We expect
local authorities to have signed this no later than 1 March 2023 but will work
flexibly with local authorities.

Tranche one of funding is due to happen in February/March 2023 (depending
on the date the MOU is agreed), tranche two is due to happen in May or July
2023, dependent on when the local authority's spending on this fund surpasses
60% of their tranche one payment as reported during the monitoring and
evaluation windows.

Local authorities will be asked to complete a monitoring return every two
months on the basis as set out in the Memorandum of Understanding and we
will discuss any concerns about delivery with local authorities directly. The final
monitoring return is scheduled to take place in November 2023, however we
will expect monitoring returns to be completed until delivery is complete. We
expect to carry out an evaluation from December 2023.

For any questions about this fund please contact LAHF@levellingup.gov.uk.
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Annex A — Validation Questions
Overview

The Local Authority Housing Fund will provide up to £500 million in capital grants to
help councils obtain additional housing to accommodate the defined eligible cohort at
risk of homelessness or living in bridging accommodation.

Councils’ funding offer has been allocated on the basis of a formula, taking into
account housing pressures and the number of recent Ukrainian arrivals.

This form applies to eligible councils in England only.

The validation form will be split into two parts, assessed and non assessed additional
guestions.

If you need to edit or revisit any sections of the validation form you will need to use
the browser back button. Be aware that if you use the browser back button, the
screen that you are currently viewing will not be saved.

Once you have submitted your validation form you will not be able to edit your
response.

Please keep a copy of your answers for future reference.

After submitting your validation form, please send your completed and signed
Memorandum of Understanding by email to the Local Authority Housing Fund
Team via LAHF@levellingup.gov.uk.

Validation Questions

1. Are you willing and able to participate in the Local Authority Housing Fund
programme?
e Yes (form proceeds to question 3)
¢ No (form proceeds to question 2)

2. Please provide further details of why you are not willing or able to participate
in the programme (form proceeds to end).

3. Does the proposal you outline in this form meet the fund objectives outlined
below? (Please note this is requirement of the fund and if not agreed you will
not be able to participate in the fund.)

4. For the "main element” of the fund, how many homes can you acquire by 30th
November 2023 (this is a target date, payments will be honoured assuming
delivery within financial years 2022/23 and 2023/24)7?

Note: if you can deliver fewer than your initial allocation, your funding will be
scaled down proportionally to reflect the number of homes, based on the grant
per property outlined in your allocation emalil. If you state you can deliver
more homes at this grant rate than your initial allocation, we will progress with
the MoU using your initial allocation and following reallocation process, we will
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confirm whether any additional funding is available to enable you to deliver
more than your initial allocation.

All delivery proposals in this section should be based on the policy in section
2.1 of the prospectus and the grant per property set out in your allocation
email.

For the "bridging element" of the fund, how many 4+ bedroom homes can you
acquire by 30th November 2023 (this is a target date, payments will be
honoured assuming delivery within financial years 2022/23 and 2023/24)?

Note: if you can deliver fewer than your initial allocation, your funding will be
scaled down proportionally to reflect the number of homes, based on the grant
per property outlined in your allocation email. If you state you can deliver
more homes at this grant rate than your initial allocation, we will progress with
the MoU using your initial allocation and following reallocation process, we will
confirm whether any additional funding is available to enable you to deliver
more than your initial allocation.

All delivery proposals in this section should be based on the policy in section
2.1 of the prospectus and the grant per property set out in your allocation
email.

Do you agree to provide progress reports every 2 months until delivery is
completed including Management Information (MI) and reporting against Key
Performance Indicators (KPIs) as detailed in the prospectus?

(Please note this is requirement of the fund and if not agreed you will not be
able to participate in the fund.)

Has your Section 151 Officer or Deputy S151 Officer approved this
submission?

(Please note this is requirement of the fund and if not agreed you will not be
able to participate in the fund.)

Additional non-assessed questions

The next set of questions are not assessed and will be used by the department to aid
policy development and evaluation design only.

1.

If the number of “main element” properties you can deliver is fewer than your
allocated number, please outline the reasons for this.

If the number of 4+ bedroom “bridging element” properties you can deliver is
fewer than your allocated number, please outline the reasons for this.
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. How do you plan on delivering your proposed/target number of homes?
Please provide details of the type of stock you plan to acquire, noting the non-
exhaustive list of examples provided in section 3 of the programme
prospectus.

. If your chosen delivery plan will add to existing housing in your area, please
provide an estimate of the number of new homes.

. Please provide your key milestones for delivery, including decision making
timelines.

. Based on the indicative approach(es) identified in your delivery plan above,
please provide a brief overview that shows a financial projection of how and
when the budget will be spent versus the timescales / number of homes to be
acquired.

. How do you intend to fund your contributory share required to secure your
proposed/target number of homes? (e.g. from capital receipts, revenue,
borrowing or funded by a partner?)

. What are the key risks for delivery and how do you intend to mitigate them?
. If this programme continued into future years using the same or a similar

approach, (e.g. assuming launch in late 2023 and running for the following 12
months), how many homes could you deliver in this time period?
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